Amit G Patel & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,
The Members,

SOTAC PHARMACEUTICALS PRIVATE LIMITED
AHMEDABAD

Report on the Consolidated Financial Statements

We have audited the accompanying Consolidated financial statements of SOTAC
PHARMACEUTICALS PRIVATE LIMITED and its subsidiaries comprising of the

consolidated state of affairs of the Group, its associates and jointly controlled
entities as at 31st March,2021, and their consolidated profit/loss and their
consolidated cash flows for the year ended on the date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of Companies Act, 2013.0ur responsibilities under
that standard are further prescribed in the auditor’s responsibilities for the audit of
the consolidated Financial statement section of our report. We are Independent of
the company in accordance with code of ethics issued by the Institute of Chartered
Accountant of India together with the ethical requirement that are relevant to our
audit of the consolidated Financial statement under the i
rules there under, and we have fulfilled our other
accordance with these requirement and the code of ethic
evidence we and other auditors have obtained sufficient
a basis of our opinion.
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Key Audit Matters

as whole, and in forming our opinion thereon, and we do not provide a separate
Opimion thereon, and we do not provide a separate opinion on this matter.

Reporting of Key audit matters as per SA 701, Key Audit matters are not applicable
to unlisted company,

Information other than the Consolidated Financial statement and Audit
Report thereon

The company’s Board of director is responsible for the preparation of the other
information. The other information companies the information included in the
Board’s Report including Annexure to Board’s Report, Business Responsibility
Report but does not include the Consolidated Financial Statement and our Audit
Report thereon. g4l

appears to be materially misstated. If, based on the work we have performed, we are
required to report that fact. We have nothing to report in this regard.

accounting records, relevant to the
statements that give a true and fair
whether due to fraud or €rror.




In Preparing the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern and using the going concern
basis of accounting unless management either intends to liquidate the company or
to cease operations, or has no realistic alternative but to do S0.

The board of Directors is also responsible for overseeing the company’s Financial
reporting process.

Auditor’s Responsibility for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated
financial Statements. = )

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that insufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on th i
evidence obtained up to the date of our auditor’s report. However, future exé;
Conditions may cause the Company to cease to continue as a going conceff




* Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated

financial statements represent the underlying transactions and events in a manner
that achieves fair presentation. 3

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit. :

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of our
* audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

(c) The consolidated Financial Statement dealt with by this Report are in

agreement with the books of account for preparation of this Consolidated
F‘manual Statement. '

(d) In our opinion, the aforesaid financial statements generally comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014,

(¢) On the basis of the written representations received from the directors as on
31st March, 2020taken on record by the Board of Directors, none of the

directors is disqualified as on31st March, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act.

{f) Since the company’s turnover as per last audited Financial stafe Aent 154
. then Rs. 50 crore and it’s borrowing from Bank and Financia] i Riay
[ g
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any time during the year is less then Rs. 25 Crores, the company is exempted

from getting and audit opinion with respect to the adequacy of the Internal

Financial control over the Financial reporting of companies Act,2013.

(8) With respect to the other matters
accordance with Rule 11 of the com
our opinion and to the best of
explanations given to us.

to be included in the Auditor’s Report in
panies (Audit and Auditors) Rules,2014, in
our information and according to the

i. The Company has does not have

any pending litigations which would impact
its Financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection fund by the.

For, Amit G Patel & Associates
Chartered Accountants/ S
FRN No : 152837W

CA Amit G Patel
Proprietor
Mem No : 197675

Date :30/11/2021
Place : Ahmedabad

UDIN : 22197675AAAAAT1488



SOTAC PHARMACEUTICALS PRIVATE LIMITED
Plot PF No-21, Nr. ACME Pharma, Opp. Teva Pharma, Sanand Gzoc.u, Sanand, Ahmedabad-382110
: mmoummamcemmus_mnsrmm

[Particutars  |sehoNo.| 310320 31.03.2020
1. EQUITY AND LIABILITIES
{1) Shareholder's Funds
(a) Share Capital £y 2,30,00,000 2,30,00,000
(b) Reserves and Surplus 2 30,82,511 88,54,649
(c) Minority Interest 23 (15,34,562) 1,65,33,834
(3] Non-Current Liabilities
(a) Long-Term Borrowings | ¥ 16,51,91,078 13,57,49,138
(b} Deferred Tax Liabilities (Net) b 20,37,930 20,37,930
|(c) Other Long Term Liabilities
(d) Long Term Provisions
{e) Other Non Current Liabilities 4 - -
(4] Current Liabilities
(a) Short-Term Borrowings 5 1,79,90,361 .
(b) Trade Payable 6 13,20,35,599 11,72,92,683
{c) Other Current Liabilities T 827,917 3,69,345
(d) Short-Term Provisions 5 |8 28,99,872 8,98,276
Total Equity & Liabilities |
ILASSETS
(1) Non-Current Assets
{a) Fixed Assets 9
(i) Gross Block ~ 19,14,86,262 17,38,75,375
{ii) Depreciation i 2,70,79,333 1,39,99,979
(iif) Net Block | 16,44,06,929 15,98,75,396
{b) Non-Current Investments
(c) Deferred Tax Assets (Net)
(d) Long Term Loans and Advances j - 2
(e) Other Non-Current Assets 10 - .
{2) Current Assets
{a) Current Investments
{b} Inventories 1 4,82,92,119 2,32,32,472
(c) Trade Receivables 12 6,17,25,379 7,27,24,859
(d) Cash and Cash Equivalents 13 26,88,001 42,82,134
(e) Short-Term Loans And Advances 14 6,84,18,278 4,46,20,994
(f) Other Current Assets
Totol Assets |
[Stgnificant Policies FIN
Scmsesmmmdmamuunmmmmmmmmmmfmhmm
This is the Balance Sheet referred to in our Report of even date.
|For, AMIT G PATEL & ASSOCIAT For, SOTAC PHARMACEUTICALS PRIVATE LIMITED
CHARTERED ACCOUNTA ! | l
cA HX ; SHARAD PATEL  VISHAL D PATEL
4*/, _' Bl ] o N Director Director|
Membership No. : 197675\ 5757 1000 5 _ | SO\ Din No-07252252 Din No-07252191
Firm Reg. No.: 152837wW 1 :
PLACE : AHMEDABAD
UDIN:22197675AAAAAT1488 DATE : ao;ufzmzl




SOTAC PHARMACEUTICALS PRIVATE LIMITED
‘Plot PF No-21, Nr. ACME Pharma, Opp. Teva Pharma, Sanand GIDC-Il, Sanand, Ahmedabad-382110
CONSOLIDATED PROFIT & LOSS STATEMENT F.QR THE PERIOD ENDED ON 315T MARCH,2021

Sr.
N:: Particulars - sch. No. 31.03.2021 31.03.2020
1 |Revenue from operations 15 49,12,36,788 28,68,15,937
Il |Other Income 18 36,42,656 68,52,191
m lll. Total Revenue (I -+II)1 49,@,53,444 29,36,68,128
IV |Expenses:
Cost of materials consumed 17 43,16,02,069 22,23,40,337
Changes in Inventories of finished goods, work-in-progress and
Stock-in-Trade 18 (2,50,59,646) (25,00,714)
Employee Benefit Expense T 2,72,03,764 1,56,97,916
Financial Costs 20 1,38,10,431 45,28,587
Depreciation and Amortization Expense 21 2,70,79,333 1,39,99,979
Other Administrative Expenses 22 4,22,82,870 3,35,27,495
Total Expenses (1V)  51,69,18,821 | 28,75,93,600
V |Profit before exceptional and extraordinary items and tax (1 -1v) (2,20,39,377)] 60,74,528
VI |Exceptional items
Vil |Profit before extraordinary items and tax (V-vi) (2,20,39,377) 60,748,528
Vil [Extraordinary ltems
IX [Profit before tax (Vil - Vi) (2,20,35,377) 60,74,528
X ax t
(1) Current tax - 3
(2) Deferred tax
(3) MAT Credit (Entitledment) - Em
Xl |Profit(Loss) from the perid from continuing operations | (1X-X) (2,20,39,377) 60,74,528
XIl |Profit/{Loss) from discontinuing operations :
XHI [Tax expense of discounting operations
XIV | profit/(Loss) from Discontinuing operations (X1l - X111) * -
XV |Profit/(Loss) for the period (XI + XIv) 12,20,39,377ll 60,74,528
XVI |Earning per equity share:
(1) Basic . (9.58) 2.64
(2) Diluted (9.58) 2.64

Schedules referred to above and notes attached there to form an integral part of Profit & Loss Statement
This is the Profit & Loss Statement referred to in our Report of even date,

For, AMIT G PATEL & ASSOCIATES For, SOTAC PHARMACEUTICALS PRIVATE LIMITED

CHARTERED ACCOUNTANTS . i kf
@(& W TS 2 27;“"“ @0

CA Amit G Patel ax No. 152837H ) & SHARAD PATEL  VISHAL D PATEL

Proprietor KBAD /s, Director Director

Membership No. : 197675

Din No-07252252 Din No-07252191
Firm Reg. No.: 152837w

PLACE : AHMEDABAD
DATE : 30/11/2021

{UDIN:22197675AAAAAT1488
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Schedul 1 share Captal : LEE
[ 5o Particulars __3tosana ST TR
1 |AUTHORZED CAPITAL '
113,00,000 Eguity Shires of Rs, 10/- gach. 2,30.00,000 2,30,00,000
23320000 130,00.000
2 |ISSUED, SUBSCRIBED & PAID UP CAPITAL
N“"“_ " of the 4 t
23,00,000 Equity Shares of Rs. 10- each. 2,300,000 2.30,00,000

s ) —— )

The detaiis of share holders holding more than §% umaummm.pn_m
5r. No. ] =

Name of the Share Holder

=l

™

% Held

sl (e
#

. Mo

1 [Securities Premium reserve

2 [Surphus [Profit & Loss Account)
Lass : Share of Minority interest in Poat Profit
Add : Cagital Resecve
Total in

Schedule : 3
$r.No

1 Loan Plot

2 |HDFCBank - ke Car Loan

3 |State Bank ofindia - Term Loan

4 State Bank of india - CC

5 State Bank of India - Covid Loan

& Wehicle Loan

Sub Total (2)

Sub Total b




Schadubs : 4 Other Nua-Currrent Liahilitins

Sr. No 31.03.2020
Total in - 3
Schedule : § Short Tarm
T 31032020
1
90,360
i
1,00,000
12,00,001
1,00,000
2,00,000
7,00,000
22,00,000
i s -
Schadule . Trade Pryable Ho ik -
51 Mo Particulars 31032020 |
1 |AsperAnnexture A 13,20,35,599 11,72,92,683
—- - e
otal in 32035599 = 11,72,92.68 |
17 Other
5e.No Farticulars 31.03.2021 __Sios020]
F) ESIC Payable 761 ETCT
2 |Providend Fund Payabile | 1,28.800 80,652
3 |Professional Tax Payable 3,71600 2,50,200
4 |TDS/TCS Payable 154344 919
5 [REM Payable 31312
B Ady from Deblors ¥
Toratia (25 BE55
Schedula 1 8 Short Term Provisions .-
51, Mo Particulars 3032021
1 [Sslarysnd Wages Payable G T 723,27
2 | Audit Fees Payable = 1,325,000
3 Prossion For Expense 1.31.250 .
4 |Accounting Fees Paysble - 50,000
" ] e
Schedule : 10 Other Non Cureent Asvets
[ SeMo Particulars 31.03.2000 31.03.2020
1 |[invetstment in Sotac Healhcare Pyt, Lid. {20,40,000 share of Ry 10 each] 2,04,00,000 2/04,00.000
Less:  |Inter Comparny investment + {7.04,00,000}
| Total in -
Schedule : 11 inventaries
S, Particulars
1 Material
1 Finished Goods
3 Packing Material
4 n
tal e
Scheduie : 12 Trade Receivables
Sr.No Particulars
i
As par Annexure B
Total n




b ) L sk Ba R

g e
1 = : mm
2 . w00 10500
2 15,85,659 B4,11,668
4 . 1000 10,000
x - 5500
& 5,35.67,040 3,12,74,043
7 - 885,740
y st | 200,000
’ - -
o 388615 520295
1 f 93,005 17,000
- 8 31 n2s7
B e § e
= | amooo| 100,000
= ) 137500
1 | ) o
7 ! - 15,7345
o | 2ara0es
18 lloan to Meenaben Hetalben (Akshesh) =
20 [Prepaid Ecpense €3,751
2 [Advance Tax | 3ep0000
F) raben C Patel m
15 |loan & Advances-Sotac Mealthcare Pyt Lid. | LiLA0e7 1.20,40,000
B O eviok | assmen
kvl Brarat V Pated 1,00,000
B |Hetal Ami Patet ! 160,000
25 |Meenshen & Patsl i
Lesst |inter Company Lon & Advances {.71,40,837) 11.20,40,000)

in !!'ﬂé




SOTAC PHARMACEUTICALS PRIVATE LIMITED

Piot PF No-21, Nr. ACME Pharma, Opp. Teva Pharma, 5. d GIDC-1I, Sanand, Ahmedabad-382110
Schedules Forming Part of the Consolidated Profit & mm;;nm‘;;m 2021
Schedule : 15 Revenue from Operations o iih
Sr. No Particulars % 31.03.2020
1 Net Sales 49,12,36,788 28,68,15,937
Totalin .t
Schadule : 16 Other Income
Sr. No Particulars 31.03.2021 31.03.2020
Job Work of Medicine = .
2 Interest Income 743,165 418,445
3 Other Income 21,013 183,063
4 Electricity Bill Subsidy Income - -
5 PF Subsidy (PMRPY Grant) { 2,18,958
6 Interast & Capital Subsidy ! 28,78,478 54,48,749
7 Kasar Vatav | - 3,539
8 (Capital Gain Income - 4,685,083
9 (Commission Recived - 1,14354
68,52,191
31.03.2020
21,68,62,212
216862212 |
49,07,427
3,058,342
- 261,356 |
Sub-total [b) e es S SAJB1S|
e XTI 2234037
Schedule ; 18 Change In lnventori
Sr. No *  Particulars 31.03.2021 31.03.2020
1 Opening Stock 23232473 2,07,31,759
2 Closing Stock 4,82.92,119 23232473
Totalin (2.50,59,6461] (25,00713)
Schedule : 19 nt Benefit Exp
Sr. No ¥ 31.03.2021 31.03.2020
1 Salaries, Bonus, PF & ESIC 1,49,15,000 1,18,44,919
2 Staff Welfare Expense 3,57,994 3,52,997
3 Director Remuneration 32,00,000 35,00,000
4 |Bonus & Gift Exp 87,30,770
Total in 2,72,03,764 1,56,97,916
Scedule : 20 Financial Cost
Sr.No | Particulars 31.03.2021 31.03.2020
1 |interest to Bank: ’
Interest on Cash Credit Facality 19,06,686 23,81,742
Interest on Term loan 61,23,320 3,80,153
Interest on Vehicle Loan 7,098,325 296,877
Other Interest Expense 40,89,921 3,17,466
Interest on 5IDBI 1,40,056 -
Interest on COVID Loan 542,850 -
T




Particulars 31.03.2021 31.03.2020
Depraciation i 2,70,79,333 1,39,85,979
Preliminary Expenses W/0 : . -
oL e SO 1399597
Schedule : 22 Other Administrative Expenses £
Particulars __ 31.03.2021 31.03.2020
|Audit Fees : 52410 1,25,000
Petrol & Conveyance Expense 5,49,796 11,80355
Insurance Expense 16,76,652 12,59,718
Office Expense 184,452 3,75277
ROC Expense 59,262 6,25,450
Cansumable & Stores 2559,712 14,53, 469
Legal & Professional Expense 337,805 30,55,238
linternet Expense 54,110 40,625
ir and Maintanance Expense 87,76,497 33,39,538
Sales Promotion Expense 37,450 -
Pastage and Courier Expense : 39,812 47,768
Stationery and Printing Expense . i 42,47,610 6,46,057
Tea and Refreshment . - 2,49,301
| Telephone and Mobile Expense 74,957 14,240
Rent Expense ! - 8,000
Laboratory and testing Expenise : 12,64,430 14,16,639
Labour Charges | 1,31,05,205 80,98,058
|Misc Expense 14,10,086 20,349
Water Charges - 1,12548
Calibration Services 58420 73,500
Uniform Expense J 2,13,979 1,52,334
Cansultancy and Service Expense 642,790 1,23,650
Cylinder Charges I 2,44,200 -
Custom & Exice Expense < 7347
Factory and Maintanace Expense i 3,18,246 582,100
Gardening Expense = =
Kasar and Vatav 17,438 5,254
Penalty Expense 1,001 -
Software Expense { 26,993 2
Computer & Maintainanice Expense 72407 33,585
Transportation Charges - 99,839
Product Permission Expense : 1,34,640 2,04,300
Interest on TDS/TCS | 1614 | 4,931
Commission Expense 30,16,525 72,3637
[Contract Expense - 1,00,000
|FDA Expense . < 17,000
Gift Expense - 73,025
House keeping Expense 3 21,11,682 20,68934
Medical Expense 55,610 15,503
Design & Fabrication Expense - 36,000
Producation Expense | 2,26018 89,163
Travelling Expense N 231,841 233.2m
Exhibition Expense i - 2,960
Security Expense 4,22,960 1,21,089
Membership Fees [ 9,000 15,270
Elactricity Expense | ' 1,18,162
Accounting Expense |
Tall |
Total in |







Schedule:24 Significant Accotinting Policies.

1. Principles of Consolidation-

The consolidated financial  statement relate to SOTAC
PHARMACEUTICALS PRIVATE LIMITED (the company) and its
subsidiary companies. The consolidated financial statement has been
prepared on the following basis:
|
a) The financial statement of the company and its subsidiary
companies are combined on a line by line basis by adding
together the book values of like items of assets, liabilities,
income and expenses after fully eliminating intra-group balances
and intra group transactions in accordance with Accounting
Standard (AS) 21 “Consolidated Financial Statement”.
b) The difference between the costs of investment in subsidiaries,
over the net asset at the time of acquisition of shares in the

subsidiaries is recognized in the financial statement as Goodwill
or Capital Reserve as the case may be.

¢} Minority interest’s sheuTe of the net profit of consolidated
subsidiaries is identified and adjusted against the income of the
group in order to arrive at the net income attribute to
shareholders of the company as the case may be.

d) Minority interest’s share of the net assets of consolidated
subsidiaries is identified and presented in the consolidated
balance sheet separate from liabilities and the equity of the
company’s shareholders.

€] As far as possible the consolidated financial statements are
prepared using accounting policies for like transactions and
other events in similar circumstances and are presented in the
same manner as the company’s separate financial statement.

2. Other significant accounting pfolicies:
These are set out under “Significant Accounting Policies” as given in
the standalone financial statement of company.




a) The subsidiary company considered in the financial statement is

Name of | Country of Domicile | Proportion of
Subsidiary Ownership interest
SOTAC India i 51.00%

HEALTHCARE AL

PRIVATE

LIMITED

The Holding company has significant influence over composition of
- Board of Directors of SOTAC HEALTHCARE PRIVATE LIMITED.
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